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8 August 1950

SUMMARTES OF TRENDS_AND DEVELOFMENTS

USSR

1, The USSR aprarently is encouraging the North Korean
Government to adhere basically to its criginal timetable for
the integration of North and South Korea by 1% August, in order
to derive important political and psychological advantages by
an expeditious accomplishment of Korean Mynification,”

(Page 4 )
2 Fast Berlin will not particlpate in the October 1250

olections of the German Democratic Republic (GIR). Apparently
the USSR does not intend in tho near future to3 (1)'destr the
legal fiction of quadripartite supcrvision of Berlin, or (gg
give the West justification for the incorporation of West Berlin
into the Gorman Federal Republic (GFR), -

(Page 4 )
3. Analvsis of radar and visual observations in the
Anadyr Gulf-Bering Straits arca shows normal seasonal maritime
traffic. '
(Page 5)
Lvo The consolidation of collcctive farms in the USSR is

anothor step in the direction of more rigid comtrols over agr i
cultyre, Although there will be'more control by the Communist
Party, there will be only slight, if any, increascs in production
of agricultural commoditics,

- E”I! E\- (Page 6 )
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FEASTERN EUROPE
GENERAL

5 A sorles of current reports indicates that a co-
ordinated militery POL stockpiling program has been ingtituted
Yhroughowt the Soviet orbit, However, the information available
it not sufficient to mekc o quantitative estimate of the

situation,

(Page 7))
CZECHOSLOVAKIA
b, A now erop purchaging program in Orechoslovakia aims

to fusrantec immediatc posscesion of contracted deliverics, and
implies stricter control over agricultural production, ‘

(Page 9 )
HUNGARY
To A new tactic in the Hungarian Communistis! battle

with the Church was cvidont in the Catholic Conference which met
in Budapest 1 Auguste Led by a handful of pro-Govermment lower
Churchmen, the 300 pricsts and monks resolved, anid much pube
licity, to support the Govermment in its efforts to rcach an
agreement with the Church and to support the Govermment's econcmic
program and peace policy., The State no doubt feels that this
conference, with its appeal to clergy throughout the country,

will bring sufficient pressurc on the Bishops to miake them accept
its torms for the agrcement.

POLLND

8. Over=fulfillment of currcnt Polish production schedulcs

..,7‘2 -
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through mid-1950 and newly arrenged trade pacts have prompted
a sharp upward revision of production goals in that country!ls
Six~Yoar Plan (1950-55),
(Page 10 )

9 Unlesgs, channels for the procurcment of approximately
17.000 tons of cothbon are found within the next two months, the
ceconony of Yusoslavia may be adversely affocted. A continued
shortage of textiles will have an effect upon both the tied price

system of acquiring agricultural products and the 1950-~51 expord

Program,

(Page 11 )
SPECIAL ARTICIR
10, Bulgaria and Rumania have boen procecding with their

two=old campaien to label Western and Yugoslav diplomats as
adventurist spics, and to_destroy their intelligencc capabilitics.
The immobilization of non=Orbit diplomats in the Balkans has
already contributed to tension in the area by hindering observers
in their vorification of reports received from the hinterland,

As far as dircct action is concernmed, France and the US are
recelving the major share of attention, although both Rumania

and Bulgaria arc involving Yugoslav diplomats in trials and
accusations intended to label Tito as the aggressor in the
Balkans,

(Page 12 )
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EASTERN EUROFE
USSR
USSR _apparently anxious to exploit Korean nan

Ynification” by 15 August 1950

The USSR, aware of the important political and
psychological adventages to be gained by an expeditious
accomplishment of Korean Wunification," apparently is en-
couraging the North Korean Govermment to adhere basically to
its original timetable for the integration of North and South
Korca by 15 August, Thus the North Korean announcement that
the clections of local peoplels committees have been completed
in all provinces of South Korece (oxcluding those held by UN
Forces) may herald a pronouncement on the specified date, that
the "unification' of Korca under Kim Il Sung has becn cffccted,

By its apparcnt willingness to consent to North
Korecan pursuance of 1ts political campaign despite the unsettled
conditions of war, the USSR has clearly demonstrated the
importance attached to an early fait accompli regarding Korean
"ynification” and the farcileal naturc of.the so-called "election!
campaign, In the UN, the Soviet Union may be expected to cxploit
Korcan "unification® in an attempt to embarrass the US and to
advocate UN acceptance of a "unificd" Korea, Such action would
be in line with the initial Soviet proposal in the Security
Council for the withdrawal of UN Forces, a suggestion cloaked
by an "Asia for Asiatics" appeal, (CONFIDENTIAL)

East Berldners will not participate

e

in GIR cleetiong npn

The Soviet press in Berlin has announced that East
Berlin will not participate in the October 1950 elections of
the German Domoeratic Republic (GDR)., Recent reports indicate

-l -
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that an original SED (Socialist Unity Party) docision to include
the Soviet Scetor in the elections was reversed by direet intor-
vention of Soviet officials,

Apparently the USSR docs not intend in the near
future tos (1) destroy the legal fiction of quedripartite
supervision of Borlin, or (2) give the Weat justification for
the incorporation of West Berlin into the German Federal Ropublic
(GFR), The formal incorporation of East Berlin into the GIR
would give no new advantage to the USSR, while incorporation of
West Berlin into the GFR, by boosting rmoralc and perhaps improv—
ing gencrally the West Borlin political and cconomic situation,
would make Communist ponetration of the Western Scetors more
difficult, The Soviet doecision may also indicate some uncertain-
ty coneerning the outcone of an clection in East Borlin, Soviet
officials may fecl that very obvious manipulation of the ballots,
casily discernible to Western observers, would be necossary in
order to achicve the desired show of approval,

East Berlin political partics and mass organizations
have in the past sent "ropresentatives," officially called
obscrvers, to the GDR Pooplefs Chamber where no distinction has
been made between them and other members, The practice will
probably continuc, (SECRET)

Soviet Lretic shippine remains nph
at normal lovel

Radar and visual reports of Soviet shipping
activity in Anadyr Gulf and the Bering Straits afford a cheek
on the currcent utilization of the Northern Sea Route and thoe
development of Soviet Maritime strength in this arce,

A summation of all sightings, botween 2 and 24 July
1950 inclusive, reveals a maximm of 27 scparate ships of which
soven are unconfirmed, Most of these sean to have gone to Anadyr

SECRET
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Gulf and neighboring areas, None of these vesscls is definitely
known to hawve passced thru Boring Straits,

On the kasis of these obscrvations, it is concluded
that the volume of traffic during the period igs consistont with
nornal seasonal movement, (SECRET)

Consolidation of Soviet collcetive farms g
movine at fast rate :

' The consolidation of collective farms in the USSR
is another stop in the direction of nore rigid controls over
agriculture, Sincc the beginning of 1950 » major reorganizae
tion has reduced the nurber of collectives in the Moseow oblast
fron over 6,000 to about 1,700, and in the Loningrad oblast
from 2,000 to 600 farns,

This overall reduction of somo 70 percent in mmber

of colleetives and tho resulting cnlargement of exigting farms

. will probably be only in thoso oblasts where small sized eol-
lectives arc predominate, In such impertant grain regions as
the Ukraine, North Caucasus, and tho Volga, small colleetives
are in the minority and consolidation will be less drastic, The
average area of cropped land per colleetive amounted *o only
148 hocteres in Moseow obiest in 1938 compared to 1,655 heetarcs
for a Middle and Towor Volga farm and 484 heoctares for the Soviet
Union as a whole, ‘

: The nerging of collcetives will, according to the
USSR, result in morc efficient uso of labor and nachinery,
bringing about higher production of agricultural ccrmodities,
Although the collective farner is told: this will necan noro
produce end noncy for his dey of labor, it is obvious that
under its procurcment systenm the State will be the chief reci-
piont of any inercascs in production, As a result of this ro-
organization step the Govermmont will have an easior task in
procuring agricultural cormoditics and there nay be a slight

-6 -

SECRET

Approved For Release 1999/09/02 : CIA-RDP79-01090A000300020002-5



Aﬁ[sroved For Reléa€e 1999/09/02 : CIA-RDP79-01088A000300020002-5

SECRET

increase in efficiency through botter control of labor, This
farn consolidation, howover, liko the offort to abolish squad
ficld work in favor of the largor brigede, will meen a higher
degree of control by the Govermment, (CONFIDENTTAL)

BASTERN EURQFE

GENERAL

Coordinated nmilitary POIL stockpiling L
in Sovict orbit

A

A scrics of current reports indicates that a co-
ordineted military POL stockpiling progranm has beon instituted
throughout the Soviet orbit, Puring July there worc strong
offorts to increase gasoline availability in stretegic arcas
by the imposition of additional restrictive neasurcs, acquisi-
tion of speclal blending agonts for aviation gasoline, and
unusual activity at fucl depots,

There is substantial cvidence that as eérly as
1948 the Soviet Union started a long-range POL stockpiling
projoct, These preparations consisted of foreing satellitoe
countries to restrict thoir domestic  consunption and ineroase
shipments to thoe USSR, Donestically, the Soviet cconony was
subjcet to further restrictions by reducing consumption quotas
and gradually clininating non-csscential consumors, However,
it was difficult at that tine to establish the nature of the
program because it has beon a common Soviet practice to cnploy
a strict allocation system of petrolew: to arrive at a balance
botween supply and ninimun requirerients,

Current developments appear primarily concerncd
with nilitary activity. In addition to fucl depots in Bulgaria

being stocked under Sovict direction, and large shipments fron
Runania, Bulgaria has rocently rocecived aviation gasolinc

-7
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directly from the Soviet Union, Lpparontly the USSR fecls

thet the stockpiling progran in Bulgaria is of sufficicnt
inportence to supplement Rumania's oxports to Bulgaria fron

1ts own supplics, Furthernorce, stocks fron a rolatively large
Bulgarian nilitary oil depot have been transforred to the Crocke
Bulgarian border, This is comsidored %o be a militery stocke
pile for the Bulgarian Sccond Lrny,

Continuing reports indiecato that Rumania, a surplus
producing country, is faced with a shortage of all petrolewm
products, This situation inmplies that products arc being
taken from the usual Runania allocation to increase stratogic
stocks or to cstoblish operations stocks.

Petroleun products erriving in Czcchoslovakia have
boen confiscated by the nilitary, This is the first indicotion
in that country that distribution nay be directly controlled by
nilitary authoritics., Besidoes naking o bid to acquire strategic
tetraethyl lcad from Britain, a vital conponent of aviation
gasoline, Czechoslovakia is attenpting to acquire 55000 tons
of high octanc aviation gasoline fron Italy.

More evidence of the nilitery stockpiling progran
is shown by unconfirmed reports indicating that all najor
scrvice, stations in Thuringla are being filled to capacity and
senleds also that Soviet Army drivors' schools will in the
future be issued only half as ruch gasoline; and that addition-
al rostrictions have becen placed on issuance of fucl to arny
trucks, fmong the increascs in othoer Sovict nilitary activi-
tics, reports from Letvia clainm that the Soviot Union is bulldes
ing large gasoline supply dopots throughout Latvia, Tanks arc
belng painted and cancuflaged,

While thesc developments may be related to nilitary
sumer maneuvers, the accelerated activity relating to fucl
stocks during July may indicate that the stockpiling progron- is
progrossing from a stratogic to an operation phase, However, the
information available is insufficicnt to nake a quantitative
cstimate of the situation. (SECRET)

- 8 -
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CZECHOSTOVAKTA

New crop collection moasurc initiated npe
in Czochoglovakia

In order to insurc pronpt delivery of contractod
groin supplics for the present consunption year, a new purchasc
progran has been initiated by the Czechoslovakian Goverment,
The ain is to acquire posscssion irmediately aftor the harvest-
ing of grain crops, in order to clininote a possiblc reeurrence
of last year's lag in deliverics,

Previously, the quantity of grain products purchascd
was established by a National Cormittoc renotely located from
the actual scene of agricultural operations, Quotas were
assigned to specific arcas and a speeific timetable was worked
out for the date of delivery, This proved inefficient beecause
nany farmers took advantage of difforoncos in tine and methods
of harvest to evade full delivery of assigned quotas,

The now progran delegatos the authority and responsi-
bility of purchases to local adninistrators who are faniliar
with conditions in their arce., This acction will cnable a closer
supcrvision of the harvest and nininize the pogsibility of
hoarding, Furthernore, since threshing operations arc now
predominantly performed by the Machine Troctor Stations, the
purchase progran can bo launched irmoediately following tho harvest,

4 more rigid control over the collection of farnm
products indicates a dosire by the Govermmont to consolidate
gains already nade in their program for the soclalization of
agriculture, :

The new colleetion moasurcs will naterially assist

the Govermmont in its canpaign to bankrupt or liquidate large
landowners, sinee it will be increasingly difficult to cvade or

-9 -
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sidestep the discrininative contractual agrecnents,

(CONFIDENTIAL)
POLAND
Poland!'s rovised Six=Ycar Plan M

aurmoents Soviet orbit wor potential

Ovor-fulfillment of curront production schodules
throush nid-1950 and nowly arranged trade pacts have prompted
o sherp upwerd rovision of production goals in Poland's Six
Yeer Plan (1950-55). The 1955 target for gross industrial
production was recently revised from 58,3 percent over 1949
to 85~95 percont, and the annual average incrcase in national
incone was raised to 13,4 percent, Accordingly, it is
envisaged that industrial output by 1955 will be four tines
greater than 1949, Targets for agricultural production for
the sane period were roised from 35-45 to 63 porcent,

Conforning to Soviet Orbit plamning, greater stress
is placed on heavy industrisl oxpanslon, while output of con=-
suner goods will risc only noderately,

Hence machine=building, a najor determinant for
oxpansion of heavy industry, will develop nmost rapidly.
Based on 1949, the production index by 1955 is scheduled to
rise norce than three and a half tines. The output of itens
hitherto not in production, such as high cfficiency contrifugal
punps and lathes, paper-naking machines, and high pressurc
boilers, explain in part the sherp rise of the index, Sinilarly
the output of the chonical industry is to be expanded fourfold,
and artificial fertilizers sixfold, Becausc omphasis is placed
on heoavy industrial production, tho Plan increment of 1,2
rnillion nonw-agricultural workecrs did not require revision, The
gonl was raised, however, for the training of technical labor,

The upward rovislon of production targets was nade
after the conclusion of several long=ternm trede pacts, The

- 10 L)
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most inmportant in value and composition is the five-ycar
(1953-58) agrecment with the USSR, The valuc of trade is to
inerease 39 percent in 1950 over 1949, Poland will receive

o 400 nillion ruble crecdit toward the purchase of capital
equipicnt. The 1950 agroenment with the Sovzonce cells for a
60 perecent increase over last year, while a long-ternm trade
pact will be signed in Septomber, Chicf Sovzone exports will
be machinery and optical instruments. Long-term trade agrece
ments have been signed with Hungary and Rumania, cach calling
for sharp increases in 1950 trade,

‘Current success in plan fulfillment, upward ro-
vision of 1955 targots, and long-tern trade pacts, all point
to the outetanding position within the Soviet sphere which the
Krenldin has assigned to Polish industry. Apparcntly this is
predicated on the fact that Poland has proven the nost
successful among the Satellites in the inplementation of a
socialized economy, and the expansion of its industrial poton-
tial,  Because industrial advanccs arc scheduled at a highor
tempo, it is likely that colleetivization will galn nomentun,
Of greater inportsance, however, is that the substantial cor-
pletion of the now Six~Year Plen will significantly augment
the Soviet Orbitls industrial potentisl for war, (SECRET)

Yugoslay raw cotton supply is critical nan

Unless channels for the procurcnent of approximately
17,000 tons of cotton are found within the next two months, the
econony of Yugoslavia nay be adversely affected, A continued
ghortage of toxbiles will have an affect upon the tied price
systonm of acquiring agricultural products and the 1950-51 cxport
Progran,

Due to foreign cxchange difficultics, Yugoslavia has
been able to obtain only 57 percent of its 1950 cotton require~
nents. The othor A3 percent is to be obtained through a loon

- 1] -
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fron the Export-Import Bank - which has not yet becn granted,

Sinco the basic needs of the peasant for consurcrs?
goods are cotton textiles and shoes, the importance of supplying
hin with those itoems cammot be undercstinated., As an incentive:
for the peasant to inercase production of agricultural products,
he nust be guarantecd these constmers? goods, Their real core
pensatlon for compulsory delivery of food and raw naterial
products to the Governnent at tied prices is through the use of
coupons for the purchase of industrial consumer products at
reduced prices, The basic problon, scarcity of goods, weakens
the velue of the coupons, thereby decrcasing their effectivencss
as an incentive to work,

The guaranteed supply of textiles for the urban
population is also an incentive for the workers to incroase
production of goods for oxport. This applics especially to
the nining and forestry industries which are najor exporters,

The weakening or improvenent in the econony of
Yugoslavia will be deternined in part by the fulfillment of
the cotton textile nesds in the next fow months, A sufficient
supply of cotton toxtiles for the population will mean: (1) an
easier purchase of grain, livestock and other products fron the
peasants for urban and export purposesi (2) more incentive for
the workers in the oxport industries, nining and forestry, to
increase production; and (3) a real boost in morale for Lthe
population, These factors will partially detormine the ability
of the Yugoslav Govermment to meet export cérmitments which
will affect the status of the whole econory, (SECRET)

SPECIAL ARTICIR

Balkan satellites continue canpaign asainst
Westorn and Yugoslov diplonats

While attention in the Balkans has been focuscd on
reports of an alarmist naturc, concerned for the most part with

SECRET
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novenents of troops and mllitery supplics, Rumania and Bulgaria
have proceeded with their twowfold canpaign to labol Westorn
and Yugoslov diplomats as adventurist spies, and to destroy their
intelligence capabilities, The irmobilization of non-Orbit
diplenats in the Balkens has already contributed Lo tension in
the arca by preventing observers fron naking rapid and CONPI O
hensive verification of the mnerous reports belng received from
the hinterland, Thus the Satellite canpaign against Woestern
and Yugoslav nisaions is already proving offcctive to a large
cxtent in the present period of tension by helping conceal the
roal state of militery preparations in tho Balkan satellitos,

In the field of direct action against Western
diplomatiC'missions, Rumanie has been the more active partner,
On 31 July, Runania pressed home a denand that the Fronch
Legation provide strict reclproeity of diplomatic personnel on
the besis of five nationals Tor cach country, Since it is
doubtful that the French can neintain an effective nission in
Bucharest with such a small staff, they moy choose to suspend
or oven sover rolations, using the action to stignatize
Runanian Cormunist hostility to France, which has destroyed the
forner cultural and social bonds between the two éountrics,

Runania hasg sirultancously raintained its pressure
on the US, despite the lattor's acceptance of the principle of
diplonatic parity, Runanie has failed to acknowledge the
fnericen right to naintain scheduled trips for diplomatic
couricres and has {failed to grent visas to bring the US staff up
to the authorized ten nenbers,  An’intensification of such
Pressures night well lcad to s suspension of diplomatic reloe
tions, as in the casc of Bulgeria, if the Departnont of State
believed that information obtained from a crippled Legation.
could not compensate for the danage done US rrestige by cone
timual harassnent of Aneorican officials,

For its prart, Bulgaria is expected before very long
to request officially that the Ttalian Legation cut down the
size of ite staff, A Bulgarian suggestion to thigs cffect has

had no rosult, consequently an official demand will probably be
fortheconing,

- 13 -
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The efforts of Bulgeria and Rumania against Yugo-
slovia have rocently beon concontrated on branding Yugoslav
officials in the arca as espionage agents whosc actions are
alleged to be directly related to Tito's "aggressive plane."
Thus on 30 July, Sofia threatened to take "stringent ncasurcs"
against the Yugoslav Embassy unless Yugoslav officials censed
g their intelligence activitics, The Sofia press has alleged
' that the Yugoslav Militery Attache within a few days! tine
penetrated into two different prohibited arcas, Sinultoneously,
the Bucharest Military Tribunal launched a trial involving

‘ persomnel of the now-defunct Yugoslev Irmbassy, The indictront

; charged that certein Yugoslavs (two of whon arce identifiocd as

i Enbassy officials) organized a spy ring conposcd of agents

5 elther reeruited in the Banat or inported from Yugoslavia,

Allogedly under the direction of the Yugoslav Imbassy Socrctory

Ivenoviei, the ring is supposcd to have econcentrated on cconoric

i information, but to have sought military and political date as

' well, Since the Yugoslav officials are being publicly tried
after thelr Frmbossy is closed, the objcctive of the trial, is
apparently to label the Yugoslavs as unscrupulous AgEreS8ors,
the advance party of Anglo-Ancrican imperialist forces in the
arca, (SECRET)
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